






Portfolio
The group of assets, such as stocks, bonds, and mutual 
funds, held by an investor. 

Preferred Stock
 A stock entitled to receive earnings and assets before  
common stock is entitled to receive earnings and assets.

Proprietary Fund
Generally, a mutual fund made available exclusively by  
the issuing investment company. 

Prospectus
An official document describing the shares of a security 
issue. Applies to mutual funds, variable annuities, and 
closed end companies only when new capital is raised. It 
must be supplied to each investor.

Redemption Fee
 A fee charged by some funds to shareholders when they 
sell their shares. Although a redemption fee is deducted 
from redemption proceeds just like a deferred sales load, 
it is not considered to be a sales load. A redemption fee 
is typically used to defray fund costs associated with a 
shareholder’s redemption and is paid directly to the fund.

Reinvestment Privilege
Special service offered by most mutual funds through 
which dividends from investment income may be invested 
automatically in additional full and fractional shares.

Rollover
A method of transferring tax-deferred funds from  
one tax deferred program to another. The funds remain 
tax deferred.

Self-Directed Brokerage Account
Investment option that allows the participant more 
control over the investments selected. This option makes 
thousands of mutual funds and exchange traded funds 
available for investment.

Short-Term Trading Fee
 A fee that is charged for holding funds for a short period 
of time, often less than 30 days.

Small Cap Blend Fund
A fund that seeks capital appreciation by investing  
in small capitalization portfolios that may invest  
in value-oriented and growth-oriented equities.

Small Cap Growth Fund
A fund that seeks capital appreciation by investing 
in small capitalization portfolios that invest in stocks 
believed to have above-average potential for growth.

Small Cap Value Fund
A fund that seeks capital appreciation by investing in 
medium-capitalization stocks believed to be trading  
below their fundamental worth. 

Socially Responsible Equity Fund
A fund that seeks capital appreciation by investing in 
companies and industries identified for having qualities 
that meet certain “socially responsible” criteria. Funds 
in this category typically do not invest in companies 
engaged in the production of tobacco, weapons, nuclear 
energy, and other products deemed to be hazardous to 
the greater society.

Stable Value Fund
A fund that seeks to invest in a diversified portfolio of 
fixed income securities and investment contracts through 
a strategy to achieve returns in excess of money market 
rates, but with low levels of risk.

Standard & Poor’s (S&P) 500 Index Fund
A fund that seeks to provide long-term growth of capital 
by approximating the return and risk profile of the S&P 
500 Index.

Stock
A type of security that signifies ownership in a corporation 
and represents a claim on part of the corporation’s assets 
and earnings.

Straight Life Annuity
An insurance product that makes periodic payments to 
the annuitant until his or her death, at which point the 
payments stop completely. These products do not allow 
annuitants to designate a beneficiary.
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Surrender or Withdrawal Charge (Back-End Load)
A fee charged at the time the fund is sold. The rates are 
usually calculated on a declining scale based on the length 
of time the funds have been in the account.

Systematic Withdrawal
A payment option that allows the recipient to designate 
the payment amount to be received and the frequency of 
the payments.

Tax-Free Exchange Fund
 A fund held by an investment company organized to 
permit investors holding individual securities, selling at 
appreciated prices, to exchange such securities for the 
shares of the fund without payment of capital gains tax.

Tier 1 (ORP specific term)
Selective, highly competitive investment funds in each 
of 18 core asset classes. These funds are selected by the 
investment company and are reviewed annually by an 
independent financial analyst. Life cycle funds are  
included in this tier.

Tier 2 (ORP specific term)
A variety of investment options selected by the  
investment company.

Tier 3 (ORP specific term)
The self-directed brokerage account investment option 
that allows the participant more control over the 
investments selected. This option makes thousands of 
mutual funds and exchange traded funds available for 
investment.

Total Return
The actual rate of return of an investment or a pool 
of investments over a given evaluation period. Total 
return includes interest, capital gains, dividends, and 
distributions realized over a given period of time.

Treasury Bill
Non-interest-bearing discount security issued by the  
U.S. Treasury to finance the national debt.

U.S. Government Securities
 Bills, notes, and bonds issued by the U.S. Treasury  
at a discount.

U.S. Treasury Bond Fund
A marketable, fixed-interest U.S. Government debt  
security with a maturity over 10 years.
 
Variable Annuity
An annuity contract under which the payments are not 
fixed but fluctuate with common stock or bond prices.

Vested/Vesting
The process by which employees accrue nonforfeitable 
rights over employer contributions that are made to the 
employee’s qualified retirement plan account.

Volatility
The relative rate at which a security or fund share tends to 
move up or down in price.

Yield
Income received from an investment, expressed as a 
percentage of market price.

Yield to Maturity
Rate of return on a debt security held to maturity.  
Both interest and capital gains/losses are included.
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